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OATH OR AFFIRMATION
1, OLLVER EBERS TADT , swear (or affirm) that, to the best of my knowledge and belief the
accompanb financial  statement and  supporting schedules pertaining to the firtn  of
CARITAL LLc , s of

2/23, 20 07, are true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer, except

as follows: NONE,
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Title

Notary Public

This report ** contains (check all applicable boxes):

X (a)Facing page.

X (b) Stalement of Financial Condition.

X (c) Statement of Income {Loss).

X) (d) Statement of Cash Flows.

X (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital,

O (f} Statement of Changes in Liabilities Subordinaled lo Claims of Creditors.

X (g) Computation of Net Capital

X} (h) Computation for Determination of Reserve Requiremenls Pursuant lo Rule 15¢3-3.

O (i) information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Comgputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financia! Condilion with respect to methods of con-
solidation.

X (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

0J  (n) Areport describing any material inadequacies found to exist or found to have exisled since the date of the previous audit.

& (o) Independent Auditor's Report on Intemal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e){3).
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% SAX MALY FROMM & C0.,PC

CeRTIFIED PuBLIC ACCOUNTANTS
AND CONBULTANTS

Independent Auditors’ Report

To the Member of
IVP Capital, LLC:

We have audited the accompanying statement of financial condition of IVP Capital, LLC as
of December 31, 2007, and the related statements of income, changes in member’s equity, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of IVP Capital, LLC as of December 31, 2007, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the Schedule of Minimum Capital
Requirements and Determination of the Reserve Requirements under Exhibit A of Rule 15{c) 3-3 is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the audiling procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

S fom (. A
Sax Macy romm&Co PC
Certified Fublic Accountants

Clifton, New Jersey
February 25, 2008
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~ IVP Capital, LLC
Statement of Financial Condition
December 31, 2007

Assets

Current Assets:

Cash 3 14,625

Accounts receivable 33,729

Total Current Assets $ 48,354
Total Assets $ 48,354
Liabilities and Member's Capital

Current Liabilities:

Accrued expenses 3 16,429
Member's Equity 31,925
Total Liabilities and Member's Equity $ 48,354

The Accompanying Notes are an Integral Part of these Financial Statements., ; |H| l




" IVPCapital, LLC
Statement of Income
Year Ended December 31, 2007

! Revenues:
Commission income $ 622,760
Management and investment advisory fees 50,000
' Interest income 792
Total Revenues $ 673,552
Expenses:
Professional and consulting fees 236,920
Travel and entertainment 61,514
Other employee compensation 45,127
Communications and data processing 11,355
Regulatory fees 8,999
! Management fees 7,729
Taxes and registration fees 400
Total Expenses 372,044
Net income $ 301508

The Accompanying Notes are an Integral Part of these Financial Statements. ; M {




“IVP Capital, LLC
Statement of Changes in Member's Equity

Year Ended December 31, 2007

Member's Equity at Beginning of Year $ 7517
Member contributions 10,000
Member distributions {287,100)
Net income 301,508
Member's Equity at End of Year $ 31,925

The Accompanying Notes are an Integral Part of these Financial Stafements. S‘M“[




IVP Capital, LLC

Statement of Cash Flows
Year Ended December 31, 2007

Cash Flows From Operating Activities:
Nel income
Adjustments to reconcile net income to net cash
provided by operating activites:
{Increase) in assels;
Accounts receivable
Increase in liabilities:
Accrued expenses
Net adjustments to reconcile net income to
net cash provided by operating activities
Net Cash Provided by Operating Aclivities

Cash Flows From Financing Activities:
Member contributions
Member distributions
Net Cash (Used for} Financing Activities
Net Increase in Cash

Cash at Beginning of Year

Cash at End of Year

$ 301,508
$  (33,729)
15,767

(17,962)

283,546
10,000
(287,100)

(277,100)

6,446

8179

14,625

$$

The Accompanying Notes are an Integral Fart of these Financial Statements. } M | ’




IVP Capital, LLC
Notes to Financial Statements

Note 1 - Nature of Business:

IVP Capital, LLC (‘the Company") is a registered broker-dealer under the Securities Exchange
Act of 1934 and is a member of the Financial Industry Regulatory Authority (*FINRA"). The Company
is engaged in finding investment opportunities and in providing investment management and advisory
services to individual and institutional investors. The Company does not hold or maintain funds or
securities or provide clearing services for other broker-deater(s).

Note 2 - Summary of Significant Accounting Policies:

A. Use of Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reporied amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financia! statements as
well as the reported amount of revenue and expenses during the period. Actua! results
could differ from these estimates.

B. Commission Income - Commissions are recognized as eamed and reasonably
determinable.

C. Management and Investment Advisory Fees — Investment advisory fees are recognized as
earned on a pro rata basis over the term of the contract.

D. Cash and Cash Equivalents — The Company has defined cash equivalents as highly liquid
investments, with original maturities of less than three months that are not held for sale in
the ordinary course of business.

E. Concentrations of Credit Risk — Concentrations which subject the Company to credit risk
include cash and cash equivalents and accounts receivable. The Company maintains its
cash and cash equivalents with high credit quality financial institution. At times such
amounts may exceed federally insured limits.

F. Income Taxes — The Company is a single member limited liability company and as such, is
a disregarded entity by its parent for tax purposes. Its parent, a Limited Liability Company,
is not subject to federal or state corporate income tax and the taxable income or loss of the
Company flows through to the parent who is responsible for reporting taxes thereon.
Accordingly, the Company records no provision for federal or state income taxes.

Note 3 — Related Party Transactions:

The Company paid a management fee to Eberstadt & Grutschus, a company owned through
common ownership, in the amount of $7,729 for the year ended December 31, 2007.

Note 4 — Major Customers:
During the year ended December 31, 2007 the Company had revenue of approximately

$521,921 from two customers. Total accounts receivable from major customers at December 31,
2007 were $2,474.

it




IVP Capital, LLC
Notes to Financial Statements

Note 5 — Net Capital Requirements:

Pursuant to the net capital provision of Rule 15¢ 3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, of $5,000. Net capital in
aggregate indebtedness changes from day to day, but as of December 31, 2007 the Company had
net capital of $8,435 which exceeded its requirement by $3,435.
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IVP Capital, LLC

Schedule of Minimum Capital Requirements

Year Ended December 31, 2007

Qualified Qwnership Equity:
Total ownership equity
Ownership equity not allowable
Total Qualified Ownership Equity

Additions:
Discretionary liability
Other credils

Total Additions

Total Capital and Allowable Suberdinated Liabilities

Deductions:
Unsecured accounts receivable
Petlty cash
Total deductions before haircut on money market account

Haircut on money market account
Adjusted Net Capital

Net Minimum Capital Requirement
{SEC Rule 15¢3-1(2)(i))

Excess Net Capital
Unaudited Net Capital

Adjustments:
Accounts receivable
Accrued expenses
Petty cash
Haircut on money market account
Net Adjustments

Net Capital Per Above

$ 31925
$ 31,925
31,925
21,237
2,001
23,238
252
8,435
5,000
$ 3435
$ 6529
$ 12492
(8,333)
(2,001)
(252)
1,906
5 8435

Note:  There was a $1,906 difference between the above computation and the Company's corresponding

un-audited Focus filing as of December 31, 2007.

The difference relates to advisory fees

receivable, accrued expenses, deduction of an amount in petty cash, and 2% haircut on money

market account recorded at December 31, 2007.

See Independent Auditors’ Report.
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IVP Capital, LLC
Schedule for Determination of the Reserve Requirements
Under Exhibit A of Rule 15(c) 3-3

December 31, 2007

The Company is exempt from Rule 15(c)3-3 under paragraph (k)1. As such, the Company does not hold

funds or securities for any customers.

See Independent Auditors’ Report.

il




Trusted Advisors for Over §() Years

S_HH SAX MACY FROMM & €0.PC

CERTIFIED PUBLIC ACCOUNTANTE
AND CONBSULTANTYS

Independent Auditors’ Supplementary Report
on Internal Accounting Control

To the Member of
IVP Capital, LLC:

in planning and performing our audit of the financial statements and supplemental
schedules of IVP Capital, LLC (the Company) for the year ended December 31, 2007, in
accordance with auditing standards generally accepted in the United States of America, we
considered the Company's internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safequarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a){(11) and for determining compliance with the exemptive provisions of Rule
15(¢c)3-3. Because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

(1) Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13.

(2) Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’'s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are execuled in accordance with
management's authorization and recorded properly to permit the preparation of financial statements
in conformity with accounting principles generally accepted in the United States of America. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

855 VauEY Roap = CuFton, NJ 07013 = TewL (973) 472-6250 » Fax (373) 472-7172 « WWW.SMF-CPA.COM
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To the Member of
IVP Capital, LLC
Page 2

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect misstatements on a timely basis. A significant deficiency is a control deficiency, or a
combination of control deficiencies, that adversely affects the entity's ability to initiate, authorize,
record, process, or report financial data reliably in accordance with accounting principles generally
accepted in the United States of America such that there is more than a remote likelihood that a
misstalement of the enlity's financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that might
be material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2007, to meet the SEC’s objectives.

This report recognizes that it is not practical in an organization the size of IVP Capital, LLC
to achieve all the divisions of duties and cross-checks generally included in a system of internal
accounting contro! and that alternatively greater reliance must be placed on surveillance by
management.

This report is intended solely for the information and use of management, the SEC, the
FINRA and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should

not be used by anyone other than these specified parties.
(. Ais
ReMM ,

Sax Mac 'aromm & Co PC
Centified Pyblic Accountants

Clifton, New Jersey

February 25, 2008
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